Second Problem Set for “Time Series Analysis“

1.  Import the file “demo.xls” (download it from the homepage) in an EVIEWS   

     Workfile. The file includes quarterly data of some macro variables for the US: 

     GDP, M1, a price index and an interest rate.

2.  Visualize the time series with approriate graphics in EVIEWS and calculate 

     standard descriptive statistics. Export the results (statistics and graphs) in a 

     WORD-document and present your results in an informative manner. To solve this 

     task you can use chapter 2 in the EVIEWS manual.

3.  Choose two stochastic processes presented in the lecture (“Quiz”-slides) to model 

     the M1 series and the long term interest rate (RS) . “Calibrate” the parameters of 

     your chosen processes such, that your simulated data closely resemble the real 

     data (EXCEL). Therefore you have to experiment somewhat until your drawn 

     innovations fit the real data and  you have found appropriate parameters. In order 

     to repeat your experiment (i.e. drawing the same innovations in when repeating  

     the experiment), set the initial value in your random number generator to a fixed  

     starting value.

